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Foreign direct investment (FDI) is a powerful vector for sustainable growth when host economies possess the
digital skills necessary to absorb and deploy technologies. Digital readiness enables firms with foreign capital
to leverage productivity-enhancing technologies aligning FDI with a wide spectre of industries. Industrial

structure of balances of FDI from the countries of origin and in total is measured on the basis of NACE codes.

However, a digital gap prevents full realisation of the FDI potential. Within a population, it is the disparity between individuals with
access to information and communication technologies (ICT) and making use of services offered on the Web, and those without.
Examples of digital divide include the cost of devices and services for connecting to the Internet, impeding access for low-income
earners; insufficient knowledge and skills to use the necessary devices and technologies easily; and the difficulty in implementing
Infrastructures that facilitate the adoption of ICTs in certain areas of FDI.

NACE codes for ICT activities primarily fall under Section J - Information and Communication, specifically divisions 61
(Telecommunications) and 62 (Computer programming, consultancy, and related activities). Within these divisions, various subclasses
cover specific ICT activities, such as telecommunications services, computer programming, IT consultancy, and data processing.
Additionally, ICT manufacturing is covered under Section C, division 26 in NACE.

Unfortunately, FDI stakeholders up to now are not empowered through

digital skills to use NACE codes
The aim of this research is to investigate FDI in Latvia in the perspective of use
of NACE codes to empower stakeholders through digital skills.



The object of research i1s FDI in Latvia statistically defined by the Register of
enterprises.

The subject of research is the use of NACE codes for empowering FDI
stakeholders through digital skills.

FDI stakeholders are participants of the FDI deals,- direct and indirect.



The hypothesis states: “Skills in NACE codes provide for bridging

digital gaps in empowering FDI stakeholders."

Research questions include:

1. How did the FDI balances develop in Latvia?

2. What is the NACE structure of FDI in Latvia?

3. What challenges do FDI stakeholders face in digital skills for
using NACE codes?

4. How can the digital divide in FDI analytics be addressed?



NACE structure of the total FDI in Latvia covers data of deals registered in 1991-
August 2025.

In 2025, 516 NACE INDUSTRIES with FDI in Latvia made by 21 194 foreign
investors from 136 countries can be analysed.

To deepen analysis, 15 009 active enterprises can be involved in the analysis
(based on data reported by each in the previous years).

The FDI balance as a result of 241 506 deals in almost 35 years constitutes

EUR 12 340 523 205 in August 2025 (see Fig.1).

TOP 5 NACE industries with FDI in Latvia: by volumes invested,
by number of active companies,
by number of investors.
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Figure 1 All FDI in Latvia by years, Balance, EUR (Author based on Lursoft statistics of registered FDI deals,
1991-2025%)
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TOP 5 of 516 NACE industries of FDI in Latvia, EUR
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Figure 3. TOP 5 NACE Industries with FDI in Latvia by volumes invested, EUR. (Author based on Lursoft statistics, 2025)
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Figure 3. TOP 5 NACE Industries with FDI in Latvia by number of active companies (Author based on Lursoft
statistics, 2025)



TOP 5 NACE industries with FDI in Latvia by number of investors
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Figure 4. TOP 5 NACE Industries with FDI in Latvia by number of investors (Author based on Lursoft statistics, 2025)



3. What Challenges Do FDI Stakeholders Face in Digital Skills
for Using NACE Codes?

The next step is plotting a table with a set of indicators for each company with foreign capital in Latvia by NACE codes,
by the country of origin, and by problem to be analysed. Review of literature disclosed the most discussed of them.
The major challenge for FDI stakeholders who managed to plot the table is updating of the analytical table.

The companies report every year, however many fail to report on time. Hanging court cases prevent continued
reporting as well.

Many company reports do not include turnover, employees number, profit figures.

Some companies are under more than one NACE code. LIDL Latvija is active in both NACE 47.11 Retail and 68.31 Real
estate. Some companies change the industry they registered by grounding - for another industry.

A special problem is generalising NACE codes when investigating all FDI, e.g. Financial service activities NACE 64
division covers Other monetary intermediation (64.19), Activities of holding companies (64.20) and more. Summing
up some of them in research analytical table demands detailed skills.

A crucial challenge, a longitudinal study of NACE structure of FDI presupposes repeatedly collected data from the
same sample over an extended period of time. In this research, we have only a cross-sectional FDI study that collects
and interprets NACE data at a specific point in time, in August 2025. However, the need for longitudinal study is

crying.



Updating analytical tables by hand is out of technological advance. The Al
might do it. However, the access for Al platforms to the big FDI databases like
Lursoft.lv, Firmas.lv, etc is not secured. Big databases tend to limit free access to
more and more data by authorisation procedure and by payment procedure.
Some progressive solutions like Relationship graph (in Latvian Dzimtas koks)
and Graph on the map belong to paid services from the very beginning.

Due to decision by the European Commission, real beneficiaries became secret
since 2024. A special permission is needed to get access.

As a result, Al platforms cannot update NACE tables for FDI stakeholders.

To take the issue broader in discussion, Gartner report (2025) shows why Al
tools can’t succeed without access to high-quality, well-governed information.
Al assistants are only as useful as the information they can reach.
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*Automatic updating

NACE tables

In FDI statistics can
be a criteria of new
quality of Al in the
near future.




4. Practical implicaticr:s:
How can the digital divide in FDI
analytics be addressed?

e
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Israeli DI in Latvia (rank 21 by volume) in 350 active firms in 140 NACE industries
in August 2025 have fallen out of the FORUM...



Policymakers should provide business environment for FDI in
digital/green skills via training and partnerships.

Firms need upskilling strategies; educational institutions should
integrate Al/sustainability curricula.

Investors must contribute to host skills.

Step by step reducing the Digital Divide is advised:

increased Connectivity; better Digital Literacy;

affordable, equitable Access; investing in Digital Education;
devising locally appropriate, public-private Solutions;
developing stronger Broadband Infrastructure.



Promotion agencies snould constantly monitor the N£

by countries of origin. Lack of such skills became evident in the recent
event the Latvian-Israeli Business Forum held in Riga on August 5, 2025.
Host-country’s lack of digital skills prevented plotting a report on time on
Israeli DI in Latvia despite their high ranking as 21st among 136 countries.

LIIA/LIDA needs targeted NACE training programs in digital
literacy.

There should be a draft text on FDI from each country in Latvia

(supported by EXCEL table) updatable by one employee within
one working day.

Firms attracting FDI should embed comprehensive upskilling
strategies (e.g. vocational training, micro-credentials in digital
innovation) to ensure workforce readiness.

Educational institutions should offer interdisciplinary curricula

combining digital technology (e.g. Al, data analytics) with
sustainability modules, as recommended by OECD frameworks.




*Bridging digital gaps via digital skills in NACE codes
is crucial for maximizing FDI's economic impact in
Latvia.

* NACE codes offer a framework for structural
analysis and empowerment of the FDI stakeholders.

* Coordinated|efforts among policymakers,
educators, firms, and investors—through upskilling
and ecosystem investments—will enhance
absorptive capacities and sustainable outcomes of
FDI in Latvia.
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